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Notice to Reader
Management has compiled the unaudited consolidated financial statements of Wescan Goldfields Inc.
for the three-month period ended March 31, 2010 (along with the comparative interim period in 2009).
The Corporation’s external auditors have not reviewed these statements.

Wescan Goldfields Inc.
(A Development Stage Entity)
Consolidated Balance Sheets
March 31,

December 31,

2010

2009

Assets
Current assets:
Cash and cash equivalents

$

150,189

$

289,605

Receivables

27,602

92,948

Prepaids and deposits

37,412

34,246

215,203

416,799

250,019

270,371

6,872,205

6,824,985

Property and equipment
Mineral properties (note 4)
$

7,337,427

$

7,512,155

$

743,026

$

738,725

Liabilities & Shareholders' Equity
Current liabilities:
Payables and accrued liabilities
Future income tax liability (note 5)

163,336

-

14,863,093

15,026,429

61,649

61,649

Shareholders' equity:
Share capital (note 6)
Warrants (note 6)
Contributed surplus (note 6)
Deficit

$
Nature of operations and going concern (note 1)
Contingency (note 9)
Subsequent event (note 10)
See accompanying notes to consolidated financial statements

1,650,387

1,643,855

(10,144,064)

(9,958,503)

6,431,065

6,773,430

7,337,427

$

7,512,155

Wescan Goldfields Inc.
(A Development Stage Entity)
Consolidated Statements of Loss and Comprehensive Loss
Three Months Ended
March 31,
2010

2009

Income
Interest and other

$

9,887

$

2,535

Expenses
Administration
Professional fees
Amortization

Loss before the undernoted items
Gain on sale of equipment

205,844

9,263

472

20,618

23,517

195,448

229,833

(185,561)

(227,298)

-

Loss before income taxes

13,481

(185,561)

Future income tax recovery
Net and comprehensive loss

165,567

(213,817)

-

58,500

$

(185,561)

$

(155,317)

$

(0.00)

$

(0.00)

Net loss per share
Basic and diluted
Weighted average number of shares outstanding
See accompanying notes to consolidated financial statements

80,115,483

75,121,390

Wescan Goldfields Inc.
(A Development Stage Entity)
Consolidated Statements of Cash Flows
Three Months
March 31,
2010

2009

Cash provided by (used in):
Operations:
Net and comprehensive loss

$

(185,561)

$

(155,317)

Non-cash items:
Amortization
Fair value of stock options vested

20,618

23,517

6,532

9,446

Gain on sale of equipment

-

(13,481)

Future income tax recovery

-

(58,500)

Net change in non-cash operating working capital items:
Receivables

65,346

42,528

Prepaids and deposits

(3,166)

(13,850)

4,301

(43,068)

(91,930)

(208,725)

(47,220)
(266)

(40,062)
47,881

(47,486)

7,819

Payables and accrued liabilities

Investing:
Additions to mineral properties
Property and equipment

Decrease in cash position

(139,416)

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

(200,906)

289,605

2,549,435

$

150,189

$

2,348,529

$

150,189

$

134,823

$

150,189

Cash and cash equivalents consists of:
Cash
Guaranteed investment certificates and treasury bills
See accompanying notes to consolidated financial statements

-

2,213,706
$

2,348,529

Wescan Goldfields Inc.
(A Development Stage Entity)
Consolidated Statements of Shareholders' Equity

March 31,

December 31,

2010

2009

Share Capital (note 6)
Balance, beginning of period

$

Tax effect of renunciation of flow-through shares

15,026,429

$

(163,336)

14,781,186
(637,497)

Private placements
Shares issued in exchange for debt

-

856,767
80,454

Share issue costs (net of tax)

-

(54,481)

Balance, end of period

$

14,863,093

$

15,026,429

$

61,649
-

$

18,143
61,649

Warrants (note 6)
Balance, beginning of period
Issued
Expired
Balance, end of period

-

(18,143)

$

61,649

$

61,649

$

1,643,855

$

1,444,117

Contributed Surplus (note 6)
Balance, beginning of period
Stock based compensation
Broker warrants issued
Warrants expired
Balance, end of period

6,532
-

171,858
9,737

-

18,143

$

1,650,387

$

1,643,855

$

(9,958,503)

$

(4,447,445)

Deficit
Balance, beginning of period
Net and comprehensive loss
Balance, end of period

See accompanying notes to consolidated financial statements

(185,561)
$

(10,144,064)

(5,511,058)
$

(9,958,503)

WESCAN GOLDFIELDS INC.
(A Development Stage Entity)
Notes to the Consolidated Financial Statements (for the three-month period ended March 31, 2010)

1.

Nature of operations and going concern
Wescan Goldfields Inc. was originally incorporated as Shore Resources Inc. under the Business
Corporations Act of Alberta on January 17, 2003 and by amended articles dated April 2, 2004
changed its name to Wescan Goldfields Inc. (“Wescan” or the “Company”). Substantially all of
the Company’s efforts are directed to the exploration and development of its mineral properties
and the Company is considered to be in the development stage with respect to its current mineral
property holdings.
The Company is in the process of exploring its mineral properties and has not yet determined
whether the properties contain economically recoverable mineral reserves. The recoverability of
amounts shown for mineral properties is dependent upon the discovery of economically
recoverable mineral reserves, the ability of the Company to obtain the financing necessary to
complete exploration and development and the success of future operations.
These financial statements are prepared on the assumption that the Company will continue as a
going concern and realize its assets and discharge its liabilities in the normal course of business.
At March 31, 2010, the Company had a working capital deficiency of $527,823 and does not have
sufficient resources to finance operation and exploration activities through its 2010 fiscal year,
conditions which raise substantial doubt about the Company’s ability to continue as a going
concern. The ability of the Company to continue as a going concern, to extinguish current
liabilities, fund exploration expenditures in an orderly manner and provide funds for ongoing
general and administrative costs will require further equity issues in 2010 which are currently
being pursued.
These financial statements do not include any adjustments to the recoverability and classification
of recorded asset amounts and liabilities that might be necessary should the Company be unable to
continue as a going concern.

2.

Significant accounting policies
Basis of presentation
These consolidated financial statements have been prepared in accordance with Canadian
generally accepted accounting principles and follow the same accounting principles and methods
of application as the most recent annual audited consolidated financial statements. These
consolidated financial statements should be read in conjunction with the Company’s annual
audited consolidated financial statements filed on SEDAR.

3.

Changes in accounting policies and new accounting pronouncements
International financial reporting standards
In February 2008, the Accounting Standards Board (“AcSB”) confirmed that Canadian GAAP for
publicly accountable enterprises will be converged with International Financial Reporting
Standards (“IFRS”) effective in calendar year 2011. The Company’s first financial statements
presented in accordance with IFRS will therefore be the three-month period ended March 31,
2011. Though IFRS uses a conceptual framework similar to Canadian GAAP, there are some
significant differences on recognition, measurement and disclosure requirements.
The
International Accounting Standard Board (“IASB”) has several projects currently underway to
change standards however, no significant changes are expected to be mandatory earlier than 2012.
If early adoption for any new or amended IFRS that might be issued during 2010 is permitted, the
Company would have the option of applying these new standards on changeover (and for 2010
comparatives).
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WESCAN GOLDFIELDS INC.
(A Development Stage Entity)
Notes to the Consolidated Financial Statements (for the three-month period ended March 31, 2010)

As a result of this convergence, the Company has developed a plan to convert its financial
statements to IFRS. Management has not yet completed its quantification of the effects of
adopting IFRS. The consolidated financial performance and financial position as presented in the
Company’s Canadian GAAP financial statements may be significantly different when presented in
accordance with IFRS.
4.

Mineral properties
Mineral properties are made up of the following:
December 31,
2009
$ 364,526
3,057,380
3,403,079
$ 6,824,985

Munro (a)
Jojay (b)
Hudson Bay/ Pinehouse Lake (c)
Total

Exploration
Costs
$
47,220
$
47,220

March 31,
2010
$
364,526
3,057,380
3,450,299
$ 6,872,205

The Company has not yet determined whether any of its mineral properties contain economically
recoverable reserves. Amounts capitalized as mineral properties represent costs incurred to date
and cost of properties acquired, less write-downs and does not necessarily reflect fair values.
a)

Munro Property

The Company holds an 86.5% interest in the Munro property, consisting of certain mineral
dispositions located approximately 128 kilometers northeast of La Ronge, Saskatchewan.
b)

Jojay Property

The Company holds a 100% interest in the Jojay property, consisting of certain mineral
dispositions located approximately 150 kilometers northeast of La Ronge, Saskatchewan.
c) Hudson Bay/Pinehouse Lake
The Company holds a 100% interest in 331 coal permits that comprise a total area of 229,280
hectares (2,292 square kilometres) and are in close proximity to Hudson Bay and Pinehouse Lake,
Saskatchewan.
5.

Future Income taxes
The Company finances a portion of its exploration activities through the issuance of flow-through
shares. During the first quarter of 2010, the Company renounced the deductions to investors and
accordingly recorded share issue costs related to the future tax liability of the temporary difference
arising from the renunciations. As a result, share capital was reduced and future income tax
liabilities increased by the estimated tax cost of the deductions renounced by the Company to the
investors in the amount of $163,336.

6.

Share capital
Authorized
The authorized share capital of the Company consists of an unlimited number of common shares.
The common shares of the Company are entitled to dividends prorated and when declared by the
Board of Directors and to one vote per share at meetings of the shareholders of the Company.
Upon dissolution or any other distribution of assets, the shareholders are entitled to receive a prorata share of such distribution.
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WESCAN GOLDFIELDS INC.
(A Development Stage Entity)
Notes to the Consolidated Financial Statements (for the three-month period ended March 31, 2010)

Issued and outstanding
Common
Shares
Balance - December 31, 2009
Future income taxes on renunciation of flow-through shares (a)
Balance - March 31, 2010

a)

80,115,483
80,115,483

Amount
$ 15,026,429
(163,336)
$ 14,863,093

Flow-through shares

In July 2009, the Company issued 2,749,756 flow-through shares for gross proceeds of $604,946.
The shares issued require that the Company make certain qualifying expenditures for tax purposes
on or before December 31, 2010; the deduction of which flows through to the shareholder. As a
result, the Company reduced share capital by the tax effect of the renunciation. At March 31,
2010, all expenditure commitments had been met related to this financing.
b) Warrants
On certain issues of common shares, the Company has issued warrants with the common shares
entitling the holder to acquire additional common shares of the Company. As at March 31, 2010,
the Company had 870,750 warrants outstanding with an exercise price of $0.30 which expire in
August 2010.
c)

Broker warrants

On certain issues of common shares, the Company issued broker warrants as partial consideration
to the agent for services associated with the share issuance. Each broker warrant entitles the agent
to acquire one common share of the Company for a period of 12 months from closing. As at
March 31, 2010, the Company had 170,826 broker warrants outstanding with an exercise price of
$0.30 which expire in July 2010.
d) Share option plan
The Company has established a share option plan whereby options may be granted to directors,
officers, consultants and employees to purchase up to an aggregate of 10% of the issued and
outstanding shares of the Company. Options granted have an exercise price of not less than the
closing price of the common shares on the stock exchange on which the shares are traded prior to
the date on which the options were granted. Certain options vest immediately while others vest
six to twenty-four months after grant date and expire five years from the date of the grant of the
options.
During the quarter ended March 31, 2010, no options were granted by the Company.
The fair value of options vested and expensed from options granted from previous years was
$6,532 (2009 – $9,446).
As at March 31, 2010, the Company had 5,440,000 options outstanding with a weighted average
exercise price of $0.42 which expire between May 2010 and April 2014.

3

WESCAN GOLDFIELDS INC.
(A Development Stage Entity)
Notes to the Consolidated Financial Statements (for the three-month period ended March 31, 2010)

e)

Contributed surplus

The fair value of stock options has been valued using the Black-Scholes option-pricing model.
The fair value of these securities is added to contributed surplus over the vesting period of the
securities. Upon exercise, the corresponding amount of contributed surplus related to the security
is removed from contributed surplus and added to share capital. A summary of the contributed
surplus activity is as follows:
Amount
Balance - December 31, 2009
$ 1,643,855
Fair value of options vested
6,532
Balance - March 31, 2010
$ 1,650,387
7.

Related party transactions
During the year management and consulting fees of $20,500 (2009 – $18,000) were paid or
payable to companies controlled by certain officers of the Company; $20,500 (2009 – $18,000) of
these fees were included as administration expense. As at March 31, 2010, accounts payable
includes $43,200 (2009 – $18,900) due to these companies.
As at March 31, 2010 Shore Gold Inc. holds 12,955,567 (2008 – 12,955,567) common shares of
the Company representing a 16.2% (2009 – 17.2%) interest in the Company.
During the three month period ended March 31, 2010, the Company was charged $8,920 (2009 –
$12,889) by Shore Gold Inc. for administration services and rent. Accounts payable includes
$17,816 (2009 – $23,467) due to Shore Gold Inc.
The above transactions were in the normal course of operations and are measured at an amount
agreed to by the related parties.

8.

Financial instruments
As at March 31, 2010, the fair value of all the Company’s financial instruments approximates their
carrying value. Certain financial instruments are exposed to the following risks:
a)

Credit risk

Credit risk is the risk of an unexpected loss by the Company if a counterparty to a financial
instrument fails to meet its contractual obligations. The Company’s credit risk primarily relates
to accounts receivables and is not considered significant.
b) Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due. As at March 31, 2010 the Company believes it will have sufficient access to financial
markets to continue to fund its financial liabilities through future equity issues.
The Company does not currently operate any producing properties and as such, is dependent upon
the issuance of new equity to advance its exploration properties. Although the Company has been
successful in the past in obtaining financing, there can be no assurance that the Company will be
able to obtain adequate financing in the future or that the terms of such financing will be
favorable. Failure to obtain additional financing on a timely basis may cause the Company to
postpone development plans, forfeit rights in its properties or joint operations or reduce or
terminate its operations. Reduced liquidity or difficulty in obtaining future financing could have
an adverse impact on Wescan’s future cash flows, earnings, results of operations and financial
position.
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WESCAN GOLDFIELDS INC.
(A Development Stage Entity)
Notes to the Consolidated Financial Statements (for the three-month period ended March 31, 2010)

c)

Interest rate risk

Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market
interest rates. The Company does not have any significant exposure to interest rate risk.
9.

Contingency
A statement of claim has been filed against the Company for unpaid expenditures of $278,946
related to an exploration program. A response to the claim has been made. At this time, the
likelihood of the claim is not determinable.

10.

Subsequent event
On May 10, 2010, the Company announced the completion of the first tranche of a private
placement financing consisting of an aggregate of 3,461,539 units of the Corporation ("Units") at a
price of $0.13 per Unit, for gross proceeds of $450,000. Each Unit consists of one common share,
and one half of one common share purchase warrant (each a half "Unit Warrant"). Each whole
Unit Warrant entitles the holder thereof to purchase one Common Share at a price of $0.22 for a
period of 12 months from the date of issuance.
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